
The Acadian Enhanced Emerging Markets Equity Fund is a global equity portfolio that invests in approximately 500 
emerging market companies that we believe to be attractive investment opportunities in one of the most dynamic asset 
classes available to Australian investors. With high stock diversity, a multi-factor approach and a low stock-specific risk 
profile, the Fund aims to be a core emerging market holding in investor portfolios. 

As the Fund is actively managed by Acadian Asset Management LLC, it seeks to outperform the MSCI Emerging Markets 
Index over rolling four-year periods, while maintaining a low tracking error against this Benchmark. This may also be a 
complementary and differentiating feature if positioned alongside higher-risk concentrated strategies. It may also be a 
possible replacement for an index allocation given the Fund’s competitive fee, while also being actively managed.

What is Systematic investing?
Systematic investing refers to an investment strategy that relies on quantitative models and algorithms to make 
investment decisions, rather than human judgment. 

Acadian are global specialists in systematic investing and first applied the approach to emerging markets in 1994. The 
Acadian process involves the development and ongoing innovation of in-house models and systems that can analyse over 
518 million data points daily. From this enormous data bank, the investment team seek to identify trends before other 
market participants, while measuring over 100 signals that help forecast the future value of companies. By ranking the 
companies in terms of their forecast value, the portfolio is constructed and managed within risk limits with a goal of 
maximising risk-adjusted performance.

How investors may benefit from a Systematic approach 
By removing much of the human decisionmaking, Acadian’s systematic approach aims to reduce biases and errors while 
ensuring that the investment process is consistent and repeatable. 

Acadian believes this approach benefits the investor over the long term by generating a more consistent return profile, 
a highly valuable attribute in an asset class such as emerging markets which can experience periods of high volatility. With 
a large number of stocks contributing small amounts to the total return over time, the strategy to generate long-term 
incremental returns above the Benchmark, while significantly reducing active risk.

As proof of process, Acadian’s Core Emerging Markets Strategy has outperformed in 22 out of 30 years since inception.
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ENHANCED EMERGING MARKETS 
EQUITY FUND - CLASS A

“ There is a clear case for systematic active investing in emerging market 
equities. Inefficient markets are rife with stock-selection opportunities. 
Systematic approaches may offer advantages in risk control and we believe 
they have displayed enduring efficacy over fundamental investment strategies”  

   -  Brendan Bradley, Ph.D.
Chief Investment Officer, Acadian Asset Management

FUND PROFILE



How the investment models work
At the core of the process are data models that generate over 100 signals for each company in the investible universe of 
over 1,500 emerging market stocks. The signals have been identified by Acadian for their potential predictive power – and 
their impact on long term alpha generation. Many of the signals relate to a company’s valuation, financial quality (the firm’s 
ability to sustain a competitive edge and shareholder return in the future), earnings potential and other share price-related 
measures. The factor signals for each stock are also compared to its peer group, adding further rigour.  

Significant investments are made by Acadian to attain and store data on over 150 global markets and 40,000+ traded assets. 

2

ACADIAN ASSET MANAGEMENT

Actively managed 
emerging market 

equity strategy with 
low tracking error

Diversified exposure 
with 500+ stock 

holdings, aimed for 
incremental returns

Systematic 
investment process 
that uses data and 

mitigates human bias

May be suitable as 
a core emerging 

markets holding in an 
investor’s portfolio

Acadian was 
established in 1986 
and is among global 
leaders in systematic 

investing

Key Facts | Acadian Enhanced Emerging Markets Equity Fund
Investment objective To outperform MSCI Emerging Markets Index (AUD) over rolling four-year periods before fees

Inception of fund 2025 (strategy inception 2023)

Number of stocks Typically 500 - 550

Management fee 0.47%  p.a.

Buy/Sell spread +0.15 /-0.15

Distribution frequency Semi annually

Minimum investment $25,000

APIR FSF7653AU

Investor suitability Designed for investors with a 7+ year time horizon seeking long term capital growth and 
diversification in their global equity allocation

Emerging market equities, the low-risk way
Investing in emerging markets can provide exposure to some of the most exciting and fastest growing investment 
opportunities in the world. For example, almost 70% of global semi-conductor needs are met by emerging market 
economies of Taiwan, China and South Korea. Information Technology now accounts for 20-30% of emerging market 
benchmarks by market capitalisation. While emerging markets are generally expected to have a higher risk volatility than 
developed markets, the Acadian Enhanced Emerging Markets Equity Fund aims to capture the most attractive emerging 
market equity opportunities while carefully controlling the Fund’s risk against the Benchmark. There is typically a large 
dispersion of performance across emerging market fund managers and the Fund aims to produce consistent performance 
holding a broad portfolio of stocks and factor exposures.
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About Acadian Asset Management
Acadian Asset Management LLC is a global investment management firm specialising in quantitative and systematic 
strategies. Founded in 1986 and based in Boston USA, the firm uses advanced statistical models, machine learning 
and data analytics to make investment decisions, focusing on capturing market inefficiencies and generating long-term 
returns. With a large global team that includes over 100 investment professionals (with a team in Australia), Acadian offers 
a range of active equity (global and Australian), emerging markets, credit and alternatives solutions to clients worldwide. 

Contact Acadian Asset Management

Acadian-asset.com/au  02 9093 1000 Australiaclientservices@acadian-asset.com

Legal Disclaimer
This material has been prepared by and is issued by Acadian Asset Management LLC and Acadian Asset Management (Australia) Limited, collective referred to in this 
material as Acadian. This material is directed at persons who are professional, sophisticated or wholesale clients and has not been prepared for and is not intended for 
persons who are retail clients and must not be reproduced or transmitted in any form without the prior written consent of Acadian. This document may include general 
advice but does not take into account your individual objectives, financial situation, needs or tax circumstances. Colonial First State Investments Limited ABN 98 002 348 
352, AFSL 232468 (CFSIL) is the responsible entity and issuer of the Acadian Enhanced Emerging Markets Equity Fund – Class A, FSF7653AU (Fund). The Target 
Market Determinations (TMD) for this financial product can be found at www.cfs.com.au/tmd, which include a description of who a financial product might suit. You 
should read the relevant Product Disclosure Statement (PDS) and TMD carefully, assess whether the information is appropriate for you before making an investment 
decision. You can get the PDS at www.cfs.com.au or by calling 13 13 36. Investments in the Fund are subject to investment risk, including loss of income and capital 
invested. Acadian’s quantitative investment process is supported by extensive proprietary computer code. Acadian’s researchers, software developers, and IT teams follow 
a structured design, development, testing, change control, and review processes during the development of its systems and the implementation within our investment 
process. These controls and their effectiveness are subject to regular internal reviews, at least annual independent review by our SOC1 auditor. However, despite these 
extensive controls it is possible that errors may occur in coding and within the investment process, as is the case with any complex software or data-driven model, and no 
guarantee or warranty can be provided that any quantitative investment model is completely free of errors. Any such errors could have a negative impact on investment 
results. Acadian Asset Management LLC is registered as an investment adviser with the U.S. Securities and Exchange Commission. Registration of an investment adviser 
does not imply any level of skill or training. 




