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Principle 1. Institutional investors should publicly disclose their policy on how they will discharge their 
stewardship responsibilities. 
 
At our core, we seek investments that are likely to generate the best risk-adjusted returns, inclusive of 
ESG considerations. We believe ideal investments are characterised by strong financial health, solid 
business prospects, effective corporate governance and upside potential.  
 
To that end, we integrate factors into our process that take account of companies’ management 
behaviour, as well as socio-political risk and corruption on a regional or country basis. In addition we 
have an active research agenda to potentially integrate other ESG factors into our process, provided we 
would still be able to meet our fiduciary duty to our clients to maximise risk-adjusted returns. At specific 
client direction, we can also incorporate specific ESG issues into our portfolio construction process. 
 
With respect to further stewardship responsibilities, Acadian acknowledges that it has a duty of care to 
its clients that requires it to monitor corporate developments and vote client proxies when instructed by 
the client to do so. In addition, we continue actively to investigate further ways in which we can 
enhance our engagement with investee companies, consistent with our investment philosophy and 
process.  
 
 
Principle 2. Institutional investors should have a robust policy on managing conflicts of interest in 
relation to stewardship which should be publicly disclosed. 
 
We put the interest of our clients first. We strive to prevent conflicts of interest and to manage and 
mitigate any that arise from our investment process. Controls including account coding, separation of 
roles and permission controls, have been adopted and built into our quantitative investment process to 
manage conflicts and ensure that no account is favoured over another.  
 
Occasions may arise during the voting process in which the best interest of the clients conflicts with 
Acadian’s interests. The proxy-voting process is contracted out to a specialist external agency, which 
casts votes according to predetermined principles. These principles continue to be applied regardless of 
the conflict.  
 
 
Principle 3. Institutional investors should monitor their investee companies. 
 
We believe that it stands to reason that fundamentally well-governed, sustainable businesses have the 
potential to generate strong results in our portfolios over time. We seek to direct our capital towards 
companies with not only attractive valuations and strong growth potential, but also those with strong 



financial statements and prudent management. Through our systematic process, we seek to capture 
these characteristics via a range of quantitative metrics. 
 
Regarding proxy voting, we carry out an analysis of the agenda through our specialist proxy voting 
agents and our votes are cast according to predetermined principles.  
 
 
Principle 4. Institutional investors should establish clear guidelines on when and how they will 
escalate their stewardship activities. 
 
We believe that better corporate governance and long-term sustainability of investee companies 
contribute to the long term growth of the value of clients’ assets. We engage with investee companies 
by expressing our principles through proxy voting.  
 
As a quantitative manager whose investment philosophy is defined by rigour and objectivity, we do not 
generally meet companies or engage with them directly. We delegate this function to a specialist 
external agency, which monitors and engages with thousands of companies globally. As a result of this 
arrangement, we track engagements across all portfolio holdings.  
 
Nevertheless, we continue to investigate additional ways in which our engagement activity can be 
enhanced. We have undertaken a pilot scheme to write letters to selected investee companies which 
appear to breach certain ESG criteria, requesting a response on the matter from the company 
management. Where appropriate this extends to conference calls to facilitate a more granular 
understanding of the companies’ response.  
 
 
Principle 5. Institutional investors should be willing to act collectively with other investors where 
appropriate. 
 
We believe that concerted action by shareholders can in certain circumstances have positive effects on 
the governance performance of some investee companies. It presents practical difficulties for Acadian, 
as a quantitative manager, to participate in such activities across all shareholdings. However, we 
continue to seek ways to contribute to such engagement activities. We have been a lead participant in a 
UNPRI initiative, working collaboratively with co-signatories to encourage targeted companies to 
improve the quality and scope of the information they release concerning their own carbon output.  
 
 
Principle 6. Institutional investors should have a clear policy on voting and disclosure of voting 
activity.  
 
Acadian acknowledges that it has a duty of care to its clients that require it to monitor investee 
companies’ activities and vote client proxies when instructed by the client to do so. Votes are cast 
according to predetermined guidelines, using the services of a specialist external proxy-voting agency. 
This is intended to help ensure that we vote in the best interest of our clients and to insulate our voting 
decisions from any potential conflicts of interest. We reserve the right to override the recommendations 
if we believe that voting contrary to the ISS recommendations is in the best interest of our clients. 
 



Unless we are instructed to the contrary by a client, Acadian’s proxies are not voted in so-called “share-
blocking” markets. Share-blocking markets are markets where proxy voters have their securities blocked 
from trading during the period of the annual meeting. This restriction does not apply to shareholders 
who opt not to vote, and Acadian prefers to retain full flexibility to trade clients’ portfolios.  
 
 
Principle 7. Institutional investors should report periodically on their stewardship and voting 
activities.  
 
We record all our stewardship activities, and report details to our clients as stated within each client 
contract.  
 
 
 
 
March 2017 
 


